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Legislative Proposal Summary
Wisconsin Department of Revenue :
Taxpayer Services Division ' ' August 8, 2006

TITLE: Efficiencies for Income Tax Check-Off for Voluntary Payments
DESCRIPTION OF CURRENT LAW AND PROBLEM

Effective with 2005 Wisconsin Acts 25, 71 and 460, there are now six income tax return check-
offs for voluntary payments. The Department of Revenue’s administrative appropriation [s.
20.566(1)(hp)] is now entitled “Administration of Endangered Resources; Professional Football
District; Breast Cancer Research; Veterans Trust Fund; Multiple Sclerosis Programs; Prostate
Cancer Research Voluntary Payments”. This lengthy title is cumbersome and results in an
unreadable title in the Chapter 20 schedule of the statutes, and staté budget and accounting
systems.

In addition, the current law stipulates that the Department of Revenue must place a symbol
related to the endangered resources and local professional football stadium district donations on
all income tax returns to highlight the donation line on the return. The law does not stipulate
which type of forms this symbol is required for. The department creates official department
printed forms and also approves substitute forms created by third party vendors.

The majority of income tax returns are prepared using software developed by third party
vendors, and are therefore not submitted on the department'’s printed forms. The Department of
Revenue does approve all substitute forms; however, many of the software developers have
indicated.that they cannot reproduce the éndangered resources and local professional football
stadium district donation symbols in their software and forms. The department has been
allowing a waiver of this requirement upon written request from the software developer for

- séveral years.

RECOMMENDATION FOR ACTION

Rename the Department of Revenue’s admlnlstratlve appropriation. Add language to s.
71.10(5)(g) and 71.10(5e)(g), Wis. Status., to clarify that only Department of Revenue official
printed forms will be required fo contain the endangered resources and local professional
football district donation symbols. :

ADMINISTRATIVE IMPACT

There will be no administrative impact on renaming the administrative approprlatlon The
change for third party vendor substitute forms will give the Department of Revenue the ablllty to
approve substitute forms without the donation symbol and without requiring a written waiver
request from the software/form developer. It will save the department time and money by not
having to answer vendor questions on the subject and review and respond to waiver requests.

FAIRNESS ITAX EQUITY
None.

"IMPACT ON ECONOMIC DEVELOPMENT
None.

FISCAL EFFECT



None. This will not affect the amount of money donated to endangered resources. The law . .
only requires that the symbol be printed on income tax forms, not that it be displayed in tax
preparation software. Since the taxpayer has already been prompted to donate to both
endangered resources and the local professional football stadium district while using the
software (long before the return is produced on paper), it is unlikely the taxpayer will change
his/her mind after printing the return and viewing the symbol if produced.

DRAFTING INSTRUCTIONS

Rename s. 20.566(1)(hp), Wis. Stats., to Administration of Income Tax Check-Off Voluntary
Payments. _

Add the words department prinfed to the statute as follows:

“The secretary of revenue shall provide a place for the designations under this
subsection on the individual income tax return and the secretary shall highlight that
place on the department printed return by a symbol chosen by the department of
revenue that relates to endangered resources”.

EFFECTIVE DATE AND/OR INITIAL APPLICABILITY

' The day after publication. | |
INTERESTED/AFFECTED PARTIES

Approximately twenty-two income tax software developérs.
DOR CONTACT PERSON

Pat Lashore, Administrator

(608) 266-9751
plashore@dor.state.wi.us

PREPARED BY

Diana Kiesling
(608)266-3231
diana.kiesling@dor.state.wi.us
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AN AcT ..., relating to: administrative changes on income tax forms relating to

individual income tax checkoff voluntary payments. .

Analysis by the Legislative Reference Bureau
v TAXATION

¥ ;NCOME TAXATION

Currently, with regard to the endangered resources and local professional
football stadium district income tax checkoFFs, the secretary of revenue is required
to highlight that place on the income tax return with an appropriate symbol. Under
this bill, such a requirement applies only to forms printed by the Department of
Revenue. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: j

SECTION 1. 20.566 (1) (hp) (title) of the statutes is amended to read:
20.566 (1) (hp) (title) Administration of endangered-resources;-professional
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SECTION 1

1 multiple-selerosis-programs;prostate-cancer-research income tax checkoff voluntary

2 payments,
—> Nore: bud

History: 1971c. 108 ss. 2,3, 6; 1971 ¢, 125 ss. 164, 173, 174, 175, 176; 1971 c. 211, 215; 1973 ¢. 90; 1975 c. 39 ss. 201, 732 (1); 1977 c. 29, 31, 418; 1979 ¢. 34 55. 610m
to 617, 2102 (46) (c); 1979 c. 63 ss. 3, 6; 1979 c. 177, 221; 1981 c. 20; 1981 c. 86 5s. 7, 71; 1981 c. 328 5. 4; 1983 a. 27 ss. 469 to 477; 1983 a. 368; 1983 a. 410 s. 2202 (38);
1985 a. 29 ss. 536 to 537r, 3202 (39) (a), (46) (c), (i); 1985 a. 41, 120; 1987 a. 27 ss. 444 to 458, 3200 (47); 1987 a. 92; 1987 a. 312 5. 17; 1987 a, 399; 1989 a. 31, 335; 1991
a. 39, 259, 269; 1993 a. 16, 205, 263, 490; 1995 a. 27 ss. 546h to 546¢, 1111mm to 1119r; 1995 a. 56, 227, 351; 1997 a. 27, 35, 41, 63, 148, 237, 252; 1999 a. 5, 9; 1999 a. 150
s. 672; 1999 a. 167; 2001 a. 16; 2001 a. 30 s. 108; 2001 a. 109; 2003 a. 33, 127, 139, 176, 231; 2005 a. 25, 71, 323, 460; 5. 13.93 (2) (c).

SECTION 2. 71.10 (5) (g) of the statutes is amended to read:

71.10 (5) (g) Tax return. The secretary of revenue shall provide a place for the
designations under this subsection on the individual income tax return and, on forms
printed by the department of revenue, the secretary shall highlight that place on the

return by a symbol chosen by the department of revenue that relates to endangered
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resources.

History: 1987 a. 312; 1987 a. 411 ss. 94, 97, 176 to 179; 1987 a. 422 5, 4; 1989 a. 31, 56, 359; 1991 a. 39; 1993 a. 16, 184; 1995 a. 27, 209, 418, 453; 1997 a. 27, 63, 237,
248; 1999 a. 9, 167; 2001 .a. 16, 109; 2003 a. 33, 99, 135, 176, 255, 321; 2005 a. 25, 49, 71, 74, 177, 178, 323, 361, 460, 479, 483; 5. 13.93 (1) (b) and (2) (c).

9 SECTION 3. 71.10 (5e) (g) of the statutes is amended to read:
10 7 1.10 (5e) (g) Tax return. The secretary of revenue shall provide a place for the
11 designations under this subsection on the individual income tax return, and, on
12 forms printed by the department of revenue, the secretary shall highlight that place
13 on the return by a symbol chosen by the department that relates to a football

14 stadium, as defined in s. 229.821 (6).

History: 1987 a. 312; 1987 a, 411 ss. 94, 97, 176 to 179; 1987 a. 422 5. 4; 1989 a. 31, 56, 359; 1991 a. 39; 1993 a, 16, 184; 1995 a. 27, 209, 418, 453; 1997 a. 27, 63, 237,
248: 1999 a. 9, 167; 2001 a. 16, 109; 2003 a. 33, 99, 135, 176, 255, 321; 2005 a. 25, 49, 71,74, 177, 178, 323, 361, 460, 479, 483; 5. 13.93 (1) (b) and (2) (c).

(END)



State of Wisconsin
2007 - 2008 LEGISLATURE LRB-0836/1
' MES:wlj:jf

DOA....... Easton,, BB0151 - Administration of individual income tax
checkoffs '

For 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

AN Act ...; relating to: administrative changes on income tax forms relating to

individual income tax checkoff voluntary payments.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Currently, with regard to the endangered resources and local professional
football stadium district income tax checkoffs, the secretary of revenue is required
to highlight that place on the income tax return with an appropriate symbol. Under

this bill, such a requirement apphes only to forms printed by the Department of
Revenue.

The people of the state of Wzsconsm, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.566 (1) (hp) (title) of the statutes is amended to read:

20.566 (1) (hp) (title) Administration of endangered-resources;-professioned
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SECTION 1

mudtiple-selerosis progreans; prostate-cancer-research income tax checkoff voluntary
payments. '

#+NOTE: This SECTION involves a change in an appropriation that must be
reflected in the revised schedule in s. 20.005, stats.

SEcTION 2. 71.10 (5) (g) of the statutes is amended to read:
71.10 (5) (g) Tax return. The secretary of revenue shall provide a place for the
designations under this subsection on the individual income tax return and, on forms

printed by the department of revenue, the secretary shall highlight that place on the

return by a symbol chosen by the department of revenue that relates to endangered
resources. A

SEcTION 3. 71.10 (5e) (g) of the statutes is amended to read:

71.10 (5e) (g) de return. The secretary of revenue shall provide -a place for the

designations under this subsection on the individual income tax return, and, on

forrﬁs printed by the department of revenue, the secretary shall highlight that place
on the return by a symbol chosen by the department that relates to a football
stadium, as defined in s. 229.821 (6). |

(END)



